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Heerly all Chinese shops and factories ia Dairen ere closed and Chinesa-owned
snd-opsrated business sotivity ir practically nil

The Soviet administration, however, ia extremely ectivo. In toth Dairan and
Port Arthur much militery comstrustion is under way.

Fractically every Soviet chip from Vladivostok brings coms sement, iron and stesl,
ond bricke and other bullding necesaities,

Port fecllitles of Port Avthur and smeller bays nearby ere heing eniargsd and
modernized.
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_ the Port Arthur
military fortress is now beipg rabuilt on a large sealc by the Soviets).
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There is no evidence that industrial eor trausportatior equipment was being moved
from Deiren.

Locomotives, cars and cther vailway equipment have bee: meintained in good ordar.

One of the msjor imports into Deiren is food, quantities of which are brought oy
Juak mostly from Chefuo., Libverty shipe are also engared in the trensport of food.

On 5 July it was observed that two small freighters were leaving the herbor and
three vessels about the size of {.iberty ships were #longeide the wharvew, One of
these was discherglog kaoliang. The 1lish “ended about 500 tons of soybean {lour
whioh had been loaded st Viadivestok, .

in Dairen thqre is a conaiderable smount of American PZ goods, apparently from
Sewth Korea. Prices are reported %o be romarkably Yow: oligaretites are 26¢ a
peckage and Life-sevors only 34 a packege. (Pricss are qusted in US equivaient
by sourcs). : :
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9. The volume of exports from Dairen is small, consis:ing mcstly of Jepanese
silks (pre-war stocks?) end other luxury goods and salt.
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10, . A Chinese businessman named HO, who owns a steel-pipe business in Dairen, left
Deiren on 6 July 1947 on board the Ilich. HO was enroute %o Formosa for the
purpose of bartering pipe for cotton goods. HO had left Deiren with the
permission of the Chinese Communist authorities, and he kad a safe~-conduct
certificate from the Formecea Provincial Government.
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